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The paper is intriguing, but the authors need to be cautious in their analysis. Silicon Valley Bank altered their portfolio
structure and suffered a book value loss, which caused panic. This could have been avoided if the bank had hedged
against interest rate risk or if the FED had performed stress tests that accounted for changes in interest rates. Therefore,
although CBDC is an interesting solution, it is still a distant possibility, and the authors should be careful in their

assertions.

Qeios ID: JYYWW1 - https://doi.org/10.32388/JYYWWH1 11


https://www.qeios.com/profile/27053

	Review of: "From Tech Hub to Banking Failure: Exploring the Implications of CBDCs on the Destiny of Silicon Valley Bank"

